3% HongLeong Investment Bank

HLIB Research

PP 9484/12/2012 (031413)

Sam Jun Kit

iksam@hlib.hongleong.com.my

+603-2083 1723

B UY (Maintain)

Target Price: RM2.59
Previously: RM2.59
Current Price: RM2.12
Capital upside 22.2%
Dividend yield 0.8%
Expected total return 23.0%

Sector coverage: Manufacturing
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Stock information

Bloomberg ticker SCGBHD MK
Bursa code 0225
Issued shares (m) 1,130
Market capitalisation (RM m) 2,397
3-mth average volume (‘000) 5,186
SC Shariah compliant No
F4AGBM Index member No
ESG rating N/A
Major shareholders

Sino shield Sdn Bhd 27.8%
EPF 8.4%
Semangat Handal Sdn Bhd 3.5%

Earnings summary

FYE (Dec) FY25
PATMI - core 139.5
EPS - core (sen) 10.7
P/E (x) 20.0

FY26f  FY27f

1514 1746
11.6 134
18.4 16.0

27 February 2026
Results Review: 4QFY25

Southern Cable

Ending with a bang

SCG reported FY25 core PAT of RM139.5m (+93.1% YoY), coming in above both
our and consensus estimates. We understand 132kV orders built-up in 2H25 as
capacity was fully allocated to ECRL projects, with the backlog expected to be
progressively cleared by 1H26. Looking ahead, momentum should be further
supported by the 4k km/year LV capacity expansion and the commercialisation of
new 132kV variants (1,200-1,800 sqmm) by 1H26, broadening its addressable
market. All in, we maintain BUY with an unchanged TP of RM2.59.

Beat expectations. SCG reported 4Q25 core PAT of RM43.3m (+21.4% QoQ, +78.1%
YoY), which brought FY25 earnings to RM139.5m (+93.1% YoY). The results came
above our and consensus estimates, at 106% and 108% of respective full-year
forecasts. FY25 core PAT was adjusted for Els, including PP listing expenses,
impairment losses on PPE and unrealized forex losses, amounting to RM8.0m.

Dividend. Recommended final DPS of 1.83 sen (4Q24: 0.85sen), subject to
shareholders’ approval at the upcoming AGM. Should this materialise, FY25 DPS of
2.91 sen (vs FY24’s 1.6 sen) implies a payout ratio of 27%.

Qo0Q. Stronger sales across the three segments — power cables (+13.6%),
communication cables (+84.3%), and control & instrumentation (+19.0%) — supported
the 12.7% improvement in top-line performance. Notably, the growth in the power cables
segment was driven by the contribution from ECRL-related 275kV jobs as well as steady
demand from Malaysia’s ongoing power infrastructure investments. All in, core PAT
increased 21.4%.

YoY. Top-line performance (+49.7%) was supported by stronger sales in power cables
segment (+47.9%), communication cable (+32.8%) and control and instrumental cable
(>100%). Geographically, local sales grew 29.4% while overseas sales surged 448.7%,
driven primarily by one key US customer allocating higher order volumes. In turn, core
PAT jumped 78.1%, supported by margin expansion on the back of higher US sales and
favourable product mix in the local market.

YTD. Stronger sales in Malaysia (+19.1%) and overseas (+253.9%) lifted group sales
by 30.6%. Coupled with margin improvement from a better product mix, core PAT
surged 93.1%.

Outlook. We expect sales to sustain at a similar run rate in the upcoming quarter despite
the absence of one-off ECRL-related sales. We understand 132kV orders accumulated
during 2H25 when capacity was fully dedicated to ECRL projects, and this backlog
should be progressively cleared by 1H26. Looking ahead, momentum could be further
underpinned by the commercialization of new 132kV variants (1,200-1,800 sgmm) by
1H26, positioning the group to better penetrate Tenaga and data centre (DC) demand.
We continue to see robust cable demand across Tenaga grid works, DC
interconnections and solar projects, supported by elevated EPCC and M&E activity.
Importantly, any move by key utilities to restrict 132kV cable imports in 2026 would be
an upside surprise.

Forecast. Unchanged.

Maintain BUY rating with an unchanged TP of RM2.59, based on 22x FY26F FD EPS
(Figure#). Overall, we like SCGBHD for its leading position in the power cable business
in Malaysia. The growing power demand and the dropout of a major competitor bodes
well for the group to capture more market share. We believe Malaysia’s power
infrastructure demand is set to trend higher, supported by three key factors: (i) Tenaga’s
continued efforts to enhance grid resiliency; (ii) the ongoing expansion of national power
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supply; and (iii) strong electricity demand growth from energy-intensive industries such
as DCs. Listed power infrastructure players with access to capital and economies of
scale are best positioned to capitalise on this multi-year upcycle

Financial Forecast

FYE Dec (RM m) FY23 FY24 FY25 FY26F FY27F

Revenue 1,053.1 1,347.0 1,759.7 1,905.4 21912

EBITDA 57.7 113.0 178.8 223.0 2549

EBIT 485 101.9 164.5 208.8 2392

PBT 39.0 92.3 177.2 199.2 229.7

PAT 294 723 1314 1514 174.6

PATAMI - Reported 294 72.3 1314 1514 174.6

PATAMI - Core 298 74.1 139.5 1514 174.6

HLIB/Concensus 95.2% 93.3%

Core EPS (sen) 2.3 5.7 10.7 11.6 134

PIE (x) 934 37.6 20.0 18.4 16.0

EV/EBITDA (x) 43.6 226 134 11.1 9.5

DPS (sen) 0.8 0.8 29 1.7 2.0

Yield (%) 0.4% 0.4% 1.4% 0.8% 0.9%

BVPS (RM/share) 0.2 0.3 0.7 0.5 0.6

P/B (x) 8.8 6.9 32 42 34

ROE (%) 9% 18% 19% 23% 21%

Net Gearing (%) 32% 33% Cash 10% 1%

HLIB Research

Figure #1 Quarterly results comparison
FYE 31 Dec (RMm) 4Q24 3Q25 4Q25 QoQ (%) YoY (%) FY24 FY25 YoY (%)
Revenue 336.1 446.5 503.1 12.7% 49.7% 1,347.0 1,759.7 30.6%
Power cable 310.9 404.8 459.9 13.6% 47.9% 1,224.1 1,619.8 32.3%
Communication cable 0.8 0.6 1.1 84.3% 32.8% 41 25 -38.2%
Control and Instrumentation cable 45 11.3 13.5 19.0% 202.9% 27.2 432 58.8%
Gross Profit 443 64.7 78.7 21.5% 77.7% 135.2 251.2 85.7%
Administrative expenses (2.8) (4.0 (10.2) 154.0% 260.1% (12.8) (22.8) 78.4%
Finance Cost (2.6) (3.4) (3.3) -3.6% 27.2% (9.6) (12.7) 33.1%
PBT 30.5 46.8 52.5 12.0% 72.2% 92.3 177.2 92.0%
Taxation (5.2) (11.1) (15.8) 42.1% 202.2% (20.0) (45.8) 129.2%
Reported PAT 252 35.7 36.7 2.7% 45.3% 72.3 1314 81.8%
Core PAT 243 35.6 433 21.4% 78.1% 722 139.5 93.1%
Basic EPS (sen) 1.9 2.7 2.8 2.7% 45.3% 5.6 10.1 81.8%
Core EPS (sen) 1.9 2.7 3.3 21.4% 78.1% 55 10.7 93.1%

ppt ppt ppt

Gross Profit Margin 13.2% 14.5% 15.6% 1.1 2.5 10.0% 14.3% 4.23
PBT Margin 9.1% 10.5% 10.4% 0.1) 1.4 6.9% 10.1% 3.22
Core PAT Margin 7.2% 8.0% 8.6% 0.6 1.4 54% 7.9% 2.57

HLIB
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Figure #2  FV calculation

Valuation Basic Fully Diluted

FY26F projected after tax earnings (RM'm) 151.4 1514
+Net Interest savings - 20
Adjusted FY26F projected earnings (RM'm) 151.4 153.5
Number of shares (m) 1,130.4 1,130.4
+ Number of warrents (m) - 171.9
Number of fully diluted shares (m) 1,130.4 1,302.4
EPS 13.4 11.8
Fair Value (RM) 2.95 259
HLIB Research
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Hong Leong Investment Bank Berhad (10209-W)

Disclaimer

The information contained in this report is based on data obtained from sources believed to be reliable. However, the data and/or sources have not been independently
verified and as such, no representation, express or implied, are made as to the accuracy, adequacy, completeness or reliability of the info or opinions in the report.

Accordingly, neither Hong Leong Investment Bank Berhad nor any of its related companies and associates nor person connected to it accept any liability whatsoever for
any direct, indirect or consequential losses (including loss of profits) or damages that may arise from the use or reliance on the info or opinions in this publication.

Any information, opinions or recommendations contained herein are subject to change at any time without prior notice. Hong Leong Investment Bank Berhad has no
obligation to update its opinion or the information in this report.

Investors are advised to make their own independent evaluation of the info contained in this report and seek independent financial, legal or other advice regarding the
appropriateness of investing in any securities or the investment strategies discussed or recommended in this report. Nothing in this report constitutes investment, legal,
accounting or tax advice or a representation that any investment or strategy is suitable or appropriate to your individual circumstances or otherwise represents a personal
recommendation to you.

Under no circumstances should this report be considered as an offer to sell or a solicitation of any offer to buy any securities referred to herein.

Hong Leong Investment Bank Berhad and its related companies, their associates, directors, connected parties and/or employees may, from time to time, own, have positions
or be materially interested in any securities mentioned herein or any securities related thereto, and may further act as market maker or have assumed underwriting
commitment or deal with such securities and provide advisory, investment or other services for or do business with any companies or entities mentioned in this report. In
reviewing the report, investors should be aware that any or all of the foregoing among other things, may give rise to real or potential conflict of interests.

This research report is being supplied to you on a strictly confidential basis solely for your information and is made strictly on the basis that it will remain confidential. Al
materials presented in this report, unless specifically indicated otherwise, are under copyright to Hong Leong Investment Bank Berhad. This research report and its contents
may not be reproduced, stored in a retrieval system, redistributed, transmitted or passed on, directly or indirectly, to any person or published in whole or in part, or altered
in any way, for any purpose.

This report may provide the addresses of, or contain hyperlinks to websites. Hong Leong Investment Bank Berhad takes no responsibility for the content contained therein.
Such addresses or hyperlinks (including addresses or hyperlinks to Hong Leong Investment Bank Berhad own website material) are provided solely for your convenience.
The information and the content of the linked site do not in any way form part of this report. Accessing such website or following such link through the report or Hong Leong
Investment Bank Berhad website shall be at your own risk.

1. As of 27 February 2026, Hong Leong Investment Bank Berhad has proprietary interest in the following securities covered in this report:

@)-.

2. As of 27 February 2026, the analyst(s) whose name(s) appears on the front page, who prepared this report, has interest in the following securities covered in this
report:

(a) -

Published & printed by:

Hong Leong Investment Bank Berhad (10209-W)
Level 28, Menara Hong Leong,

No. 6, Jalan Damanlela,

Bukit Damansara,

50490 Kuala Lumpur

Tel: (603) 2083 1800

Fax: (603) 2083 1766

Stock rating guide

BUY Expected absolute return of +10% or more over the next 12 months.

HOLD Expected absolute return of -10% to +10% over the next 12 months.

SELL Expected absolute return of -10% or less over the next 12 months.

UNDER REVIEW Rating on the stock is temporarily under review which may or may not result in a change from the previous rating.
NOT RATED Stock is not or no longer within regular coverage.

Sector rating guide

OVERWEIGHT Sector expected to outperform the market over the next 12 months.
NEUTRAL Sector expected to perform in-line with the market over the next 12 months.
UNDERWEIGHT Sector expected to underperform the market over the next 12 months.

The stock rating guide as stipulated above serves as a guiding principle to stock ratings. However, apart from the abovementioned quantitative definitions, other
qualitative measures and situational aspects will also be considered when arriving at the final stock rating. Stock rating may also be affected by the market capitalisation of
the individual stock under review.
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