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Southern Cable targets RM100mil sales to US

PETALING JAYA: Southern Cable Group Bhd is targeting RM100mil sales of cables and wires to the United
States in the financial year ending Dec 31, 2023 (FY23) and will begin deliveries to a US-based cable and
wire distributor in the fourth quarter of 2022.

In a statement, the cable and wire manufacturer said the positive demand outlook for FY23 was
supported by an upcoming distributorship agreement from its US-based customer, following the recent
successful performance of trial orders.

Southern Cable said it recently secured UL certification for its heat- and water-resistant industrial cables
certifying conformity to US industry requirements, enabling the group to increase its customer base in
the US.

Managing director Tung Eng Hai said: “Gaining entry into a much larger foreign market than our current
domestic reach boosts our potential addressable market greatly, and bolsters our reputation for
producing world-class cables and wires.”

“We are in the process of planning our production capacity for anticipated larger orders to the US next
year and are confident of expanding our US customer base, leveraging on our competitiveness and
product quality. We also have the capability to produce cables and wires for wide-ranging sectors
including power distribution, construction, telecommunication, and oil and gas.

“In our efforts to target more export opportunities to the US, we will continue developing more products
and obtaining certifications to cater to a broader range of industry requirements,” he added.

Southern Cable has current orders in hand of more than RM800mil to be fulfilled for Malaysia and
overseas customers until 2024.
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Meanwhile, shareholders approved a bonus issue of warrants on the basis of one warrant for every two
existing Southern Cable ordinary shares held at its extraordinary general meeting today.

The issuance comprises 400 million five-year warrants with an option for warrant holders to exercise
one warrant to subscribe for one new Southern Cable ordinary share.

At an indicative exercise price of 28 sen per warrant and assuming full exercise of the warrants before
maturity, the group is aiming to raise RM112.2mil in gross proceeds for working capital purposes.
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Southern Cable Aims RM100 Mil Sales to US in FY2023

Cable and wire manufacturer is targeting RM100 million sales of cables and wires to the United States
(US) in the financial year ending 31 December 2023 (FY2023) and will begin deliveries to a US-based
cable and wire distributor in the fourth quarter of 2022.

The positive demand outlook for FY2023 is supported by an upcoming distributorship agreement from
its US-based customer, following recent successful performance of trial orders.

Additionally, the group has secured UL certification for its heat- and water-resistant industrial cables
certifying conformity to US industry requirements, enabling the Group to increase its customer base in
the US.

The North America cable and wire market size exceeded USD27.0 billion in 2020, and is projected to
expand at a cumulative annual growth rate of 6% from 2021 and 2027 to reach USD44.5 billion, according
to market research company Global Market Insights.

For the record, the Malaysian cable and wire market was valued at RM10.3 billion in 2019.

“Gaining entry into a much larger foreign market than our current domestic reach boosts our potential

addressable market greatly, and bolsters our reputation for producing world-class cables and wires,”
Managing Director of Southern Cable Group, Mr. Tung Eng Hai (photo) said.
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“We are in the process of planning our production capacity for anticipated larger orders to the US next
year, and are confident of expanding our US customer base, leveraging on our competitiveness and
product quality,” he remarked.

“We also have the capability to produce cables and wires for wide-ranging sectors including power
distribution, construction, telecommunication, and oil and gas,” he added.

“In our efforts to target more export opportunities to the US, we will continue developing more products
and obtaining certifications to cater to a broader range of industry requirements,” he concluded.

Southern Cable has current orders in hand of more than RM800 million to be fulfilled for Malaysia and
overseas customers until 2024. The orders in hand include a RM294 million underground power cable
supply contract secured from Tenaga Nasional Berhad, and RM12 million worth of purchase orders from
its US-based customer.

Meanwhile, at the Group’s Extraordinary General Meeting today, shareholders approved a bonus issue
of warrants on the basis of one warrant for every two existing Southern Cable ordinary shares held. The
issuance comprises 400 million five-year warrants with an option for warrant holders to exercise one
warrant to subscribe for one new Southern Cable ordinary share.
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At an indicative exercise price of RM0.28 per warrant and assuming full exercise of the warrants before
maturity, the Group is aiming to raise RM112.2 million in gross proceeds for working capital purposes.

Of the RM112.2 million gross proceeds, 80% or RM89.7 million are to be utilised for raw material
purchases, while the balance 20% or RM22.4 million are to be utilised for parts, maintenance cost and
other related costs for plant, machinery and equipment, as well as operation overheads including labour
costs, utilities and other factory overhead expenses.

“The proceeds to be raised from warrants exercise will provide additional working capital to support
our business growth and empower us to deliver the orders in hand to our customers locally and
internationally. Not only that, the exercise of our warrants can also allow our shareholders to increase
their ownership in Southern Cable to participate in our long-term prospects,” Mr. Tung added.

The entitlement date and exercise price of the warrants will be determined and announced by the Board
at a later date after all relevant approvals have been obtained.
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“Southern Cable targets RM100m sales to US in FY2023”
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Southern Cable sasarkan jualan RM100 juta daripada eksport kabel, wayar ke AS

J) SOUTHERN CABLE

KUALA LUMPUR 11 Okt - Southern Cable Group Bhd menyasarkan untuk meraih RM100 juta jualan kabel
dan wayar kepada Amerika Syarikat (AS) pada tahun berakhir 31 Disember 2023 (FY23).

Pengilang kabel dan wayar itu berkata ia akan memulakan penghantaran kepada pengedar kabel dan
wayar yang berpangkalan di AS pada suku keempat (S4) 2022.

Pengarah Urusan Tung Eng Hai berkata kejayaan memperoleh kemasukan ke pasaran asing yang jauh
lebih besar daripada jangkauan domestik semasa syarikat telah meningkatkan potensi pasarannyai.

"Kami sedang dalam proses merancang kapasiti pengeluaran kami untuk jangkaan pesanan yang lebih
besar ke AS tahun depan dan yakin dapat mengembangkan pangkalan pelanggan AS kami, memanfaatkan
daya saing dan kualiti produk kami.

"Kami juga mempunyai keupayaan untuk menghasilkan kabel dan wayar untuk sektor yang luas termasuk
pengagihan kuasa, pembinaan, telekomunikasi, dan minyak dan gas," katanya dalam satu kenyataan hari
ini.

Tung berkata dalam usahanya untuk menyasarkan lebih banyak peluang eksport ke AS, syarikat itu akan
terus membangunkan lebih banyak produk dan memperoleh pensijilan untuk memenuhi keperluan
industri yang lebih luas.

Menurut syarikat penyelidikan pasaran Global Market Insights, saiz pasaran kabel dan wayar Amerika
Utara melebihi AS$27 bilion pada 2020 dan ia diunjurkan berkembang pada kadar pertumbuhan tahunan
terkumpul enam peratus dari 2021 dan 2027 untuk mencecah AS$44.5 bilion.

Sebaliknya, pasaran kabel dan wayar Malaysia bernilai RM10.3 bilion pada 2019.
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TUNG ENG HAI

ANAGING DIRECTOR

Southern Cable mempunyai pesanan semasa dalam tangan lebih daripada RM800 juta untuk dipenuhi
untuk pelanggan Malaysia dan luar negara sehingga 2024.

Tempahan dalam tangan termasuk kontrak bekalan kabel kuasa bawah tanah bernilai RM294 juta yang
diperoleh daripada Tenaga Nasional Bhd dan pesanan pembelian bernilai RM12 juta daripada
pelanggannya yang berpangkalan di AS.

Pada mesyuarat agung luar biasa syarikat hari ini, para pemegang saham meluluskan terbitan bonus
waran berdasarkan satu waran bagi setiap dua saham biasa Southern Cable yang dipegang.

Terbitan itu terdiri daripada 400 juta waran lima tahun dengan pilihan bagi pemegang waran untuk
melaksanakan satu waran untuk melanggan satu saham Southern Cable baharu.

Pada harga pelaksanaan indikatif 28 sen setiap waran dan dengan mengandaikan pelaksanaan
sepenuhnya waran sebelum matang, syarikat itu menyasarkan untuk mengumpul RM112.2 juta dalam
hasil kasar untuk tujuan modal kerja.

Daripada RM112.2 juta hasil kasar, 80 peratus atau RM89.7 juta akan digunakan untuk pembelian bahan
mentah, manakala baki 20 peratus atau RM22.4 juta digunakan untuk alat ganti, kos penyelenggaraan
dan kos lain yang berkaitan untuk loji, mesin dan peralatan, serta overhed operasi termasuk kos buruh,
utiliti dan perbelanjaan overhed kilang lain.

Tung berkata hasil daripada pelaksanaan waran akan menyediakan modal kerja tambahan untuk
menyokong pertumbuhan perniagaannya.
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Southern

Cable targets
RM100mil US
sales in FY23

PETALING JAYA: Southern Cable Group Bhd
iseyeing cable and wire sales worth RM100mil
to the United States in the financial year end-
ing Dec 31, 2023 (FY23) and will begin deliver-
ies toa US-based cable and wire distributor in
the fourth quarter of 2022.

Southern Cable said the positive demand
outlook for FY23 is backed by an upcoming
distributorship agreement with its US-based
customer following the recent successful per-
formance of trial orders.

Managing director Tung Eng Hai said the
group was confident about expanding its US
customer base by leveraging its competitive-
ness and product quality.

“In our efforts to target more export oppor-
tunitiss to the United States, we will continue
developing more products and obtaining cer-
tifications to cater to a broader range of
industry requirements,” he said in a state-
ment yesterday.

Citing the Global Market Insights report,
the group said that North America’s cable and
wire market size exceeded US$27bil
(RM126bil) in 2020 and is projected to expand
at a cumulative annual growth rate of 6%
from 2021-2027 to reach US$44.5hbil
(RM208bil).

In contrast, the Malaysian cable and wire
markat was only valued at RM10.3bil in 2019.

Meanwhile, at its EGM yesterday, Southern
Cable's shareholders approved a bonus issue
of warrants based on one warrant for every
two existing Southern Cable ordinary shares
held. At an indicative exercise price of 28 sen
per warrant and assuming full exercise of the
warrants before maturity, it aims to raise
RM112.2mil in gross proceeds. — Bernama
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Southern Cable managing director Tung Eng
Hai said gaining entry into a much larger foreign
market than its current domestic reach boosts
the potential addressable market.

Southern Cable targets RM100 mil
salestoUS in FY2023
KUALALUMPUR (Oct 11): Southern

Cable Group Bhd is targeting RM100
million sales of cables and wires to the US

in the financial year ending Dec 31,2023
(FY2023).In a statement on Tuesday (Oct
11),the cable and wire manufacturer said

it will begin deliveries to a US-based cable
and wire distributor in the fourth quarter of
2022. It said the positive demand outlook
for FY2023 is supported by anupcoming
distributorship agreement fromits US-
based customer, following recent successful
performance of trial orders. Additionally,
Southern Cable said it recently secured UL
certification for its heat- and water-resistant
industrial cables certifying conformity to
US industry requirements, enabling the
grouptoincrease its customer base in

the US. Citing market research company
Global Market Insights, Southern Cable said
North America's cable and wire market size
exceeded US$27 billion (RM 126 billion)

in 2020, and is projected to expand ata
cumulative annual growth rate of 6% from
2021 and 2027 to reach US$44.5 billion.

In contrast, it said the Malaysian cable

and wire market was valued at RM10.3
billion in 2019. Southern Cable managing
director Tung Eng Hai said gaining entry
into amuch larger foreign market thanits
current domestic reach boosts the potential
addressable market. — by Surin Murugiah
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Southern Cable targets RM100m sales to US in FY23

PETALING JAYA: Cable and wire
manufacturer Southern Cable
Group Bhd is targeting RM100
million sales of cables and wires to
the US in the financial year ending
Dec 31, 2023 (FY23) and will begin
deliveries to a US-based cable and
wire distributor in the fourth
quarter of 2022.

The positive demand outlook
for its FY23 is supported by an
upcoming distributorship
agreement from its US-based
customer, following  recent
successful performance of trial
orders.

Recently, the group has secured
UL certification for its heat- and
water-resistant industrial cables
certifying conformity to US
industry requirements, enabling it
to increase its customer base in
the US.

Managing director Tung Eng
Hai (pix) said gaining entry into a
larger foreign market than its
current domestic reach, boosts the
group’s potential addressable
market and bolsters its reputation
for producing world-class cables

and wires.

“We are in the process of
planning our production capacity
for anticipated larger orders to the
US next year, and are confident of
expanding our US customer base,
leveraging on our competitiveness
and product quality. We also have
the capability to produce cables
and wires for wide-ranging sectors
including power distribution,
construction, telecommunication,
and oil and gas.

“In our efforts to target more
export opportunities to the US, we
will continue developing more
products and obtaining
certifications to cater to a broader
range of industry requirements,”
said Tung in a statement.

The group has current orders in
hand of more than RM800 million
to be fulfilled for Malaysia and
overseas customers until 2024,
which include a RM294 million
underground power cable supply
contract secured from Tenaga
Nasional Bhd and RM12 million
worth of purchase orders from its
US-based customer.

At the group's EGM yesterday,
shareholders approved a bonus
issue of warrants on the basis of
one warrant for every two existing
ordinary shares held. The issuance
comprises 400 million five-year
warrants with an option for
warrant holders to exercise one
warrant to subscribe for one new
ordinary share.

At an indicative exercise price
of 28 sen per warrant and
assuming full exercise of the
warrants before maturity, the
group is aiming to raise RM112.2
million in gross proceeds for
working capital purposes.

Of the RM112.2 million gross
proceeds, 80% or RM89.7 million
are to be utilised for raw material
purchases, while the balance 20%
or RM22.4 million are to be
utilised for parts, maintenance
cost and other related costs for
plant, machinery and equipment
as well as operation overheads
including labour costs, utilities
and other factory overhead
expenses.

“The proceeds to be raised

from warrants exercise will
provide additional working capital
to support our business growth,
and empower us to deliver the
orders in hand to our customers
locally and internationally. Not
only that, the exercise of our
warrants can also allow our
shareholders to increase their
ownership in Southern Cable to
participate in our long-term
prospects,” commented Tung.

The entitlement date and
exercise price of the warrants will
be determined and announced by
the board at a later date after all
relevant approvals have been
obtained.

According to market research
company Global Market Insights,
the North America cable and wire
market size exceeded US$27
billion (AM126.13 billion) in 2020,
and is projected to expand at a
cumulative annual growth rate of
6% from 2021 and 2027 to reach
US$44.5 billion.

In contrast, the Malaysian cable
and wire market was valued at
RM10.3 billion in 2019.
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CABLE AND WIRE MANUFACTURER

Southern Cable eyes
RM100m in sales to
US customers next year

KUALA LUMPUR: Southern Cable
Group Bhd is targeting RM100
million in sales to customers in
the United States in its financial
year 2023.

The cable and wire manufac-
turer said it would begin deliv-
eries to a US-based cable and wire
distributor in the current quar-
ter.

“We are planning our produc-
tion capacity for the anticipated
larger orders from the US next
year. We are confident of expand-
ing our US customer base by
leveraging our competitiveness
and product quality,” said man-
aging director Tung Eng Hai.

“We have the capability to pro-

duce cables and wires for a wide
range of sectors, including the
power distribution, construction,
telecommunications, and oil and
gas sectors.”

He said the company would
continue developing more prod-
ucts and obtaining certifications
to cater to a broader range of in-
dustry requirements.

Southern Cable has current or-
ders in hand of more than RM800
million to be fulfilled for
Malaysian and overseas cus-
tomers until 2024.

They include a RM294 million
underground power cable supply
contract secured from Tenaga
Nasional Bhd and RM12 million

Southern Cable Group Bhd managing director Tung Eng Hai (inset) says it can

worth of purchase orders from
the US-based customer.

Meanwhile, at the company's
extraordinary general meeting
yesterday, shareholders ap-
proved a bonus issue of warrants
on the basis of one warrant for
every two existing Southern Ca-
ble ordinary shares held.

The issuance comprises 400

produce cables and wires for a wide range of sectors, including power
distribution, construction, telecommunications and oil and gas sectors.

million five-year warrants with
an option for warrant holders to
exercise one warrant to subscribe
to one new Southern Cable share.

At an indicative exercise price
of 28 sen per warrant and assum-
ing full exercise of the warrants
before maturity, the company is
aiming to raise RM112.2 million
in gross proceeds for working

capital purposes.

It said 80 per cent, or RM89.7
million, would be utilised for raw
material purchases.

Tung said proceeds from the
warrants exercise would provide
additional working capital.

“The exercise will also allow
our shareholders to participate in
our long-term growth,” he said.
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Southern Cable targets over RM100 mln sales to US in FY23

KUALA LUMPUR: Southern Cable Group Bhd (Southern Cable) is eyeing cables and wires sales worth
RM100 million to the United States (US) in the financial year ending Dec 31, 2023 (FY23) and will begin
deliveries to a US-based cable and wire distributor in the fourth quarter of 2022.

Southern Cable said the positive demand outlook for FY23 is backed by an upcoming distributorship
agreement with its US-based customer following the recent successful performance of trial orders.

Managing director Tung Eng Hai said the group is confident about expanding its US customer base by
leveraging its competitiveness and product quality.

“In our efforts to target more export opportunities to the US, we will continue developing more products
and obtaining certifications to cater to a broader range of industry requirements,” he said in a statement
yesterday.

Citing the Global Market Insights report, the group said that North America’s cable and wire market size
exceeded USS$27.0 billion in 2020 and is projected to expand at a cumulative annual growth rate of six
per cent from 2021-2027 to reach US$44.5 billion.

In contrast, the Malaysian cable and wire market was only valued at RM10.3 billion in 2019.

Currently, Southern Cable’s order book stood at more than RM800 million for Malaysia and overseas
customers, up to 2024.

These include a RM294 million underground power cable supply contract secured from Tenaga Nasional
Bhd and purchase orders from its US-based customer worth RM12 million.

Meanwhile, at its extraordinary general meeting today, Southern Cable’s shareholders have approved a
bonus issue of warrants based on one warrant for every two existing Southern Cable ordinary shares

held.

The issuance comprised 400 million five-year warrants with an option for warrant holders to exercise
one warrant to subscribe for one new Southern Cable ordinary share.

At an indicative exercise price of RM0.28 per warrant and assuming full exercise of the warrants before
maturity, the group aims to raise RM112.2 million in gross proceeds as working capital.
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“Southern Cable targets RM100 million sales to US”
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“Southern Cable targets RM100 million sales to US market”
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